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REPORT ON REVIEW OF CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

To the shareholders of AL HASSAN GHAZI IBRAHIM SHAKER COMPANY
(A Saudi Joint Stock Company)

Introduction

We have reviewed the accompanying condensed consolidated interim statement of financial position of
Al Hassan Ghazi Ibrahim Shaker Company (the “Company”) and its subsidiaries (collectively referred to
as the “Group”) as at September 30, 2022 and the related condensed consolidated interim statement of
profit or loss and other comprehensive income for the three and nine-month periods then ended, and the
condensed consolidated statements of changes in equity and of cash flows for the nine-month period
then ended and other explanatary notes. Management is responsible for the preparation and presentation
of this condensed consolidated interim financial information in accordance with International Accounting
Standard No. 34 - “Interim Financial Reporting” ('IAS 34"), as endorsed in the Kingdom of Saudi Arabia,
Our responsibility is to express a conclusion on this condensed consolidated interim financial information
based on our review.

Scope of review

We conducted our review in accordance with International Standard on Review Engagements 2410,
"Review of interim financial information performed by the independent auditor of the entity” as endorsed
in the Kingdom of Saudi Arabia. A review of interim financial information consists of making inquiries,
primarily of persons responsible for financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than an audit conducted in accordance with
International Standards on Auditing, as endorsed in the Kingdom of Saudi Arabia, and consequently does
not enable us fo obtain assurance that we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
condensed consolidated interim financial information is not prepared, in all material respects, in
accordance with |AS 34, as endorsed in the Kingdom of Saudi Arabia.
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Al HASSAN GHAZL IBRALT SHAKER COMPARNY
{A Saudi Joint Stogk Company)

Condensed consolidated interim statement of financial posiion
M amounts in Brousands of Saudi Riyals unfess otherwise stated)
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AL HASSAN GHAZL IBRAMIN SHAKER COMPANY

{4 Saudi Joint Stock Company)
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A FARSAN GHAZE IBRAHEA SHAKESR COMPARY

th Saudi Jotat Stack Company)
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AL HASHAN GHAZHBRATR SHAKER COMPARNY

{4 Baudi Joint Stock Company)

Condeneed consofidaied interin statentent of cash flows - Unaudited
A amouis s thousands of Saudi Rizals untess otherwise stz
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AL HASSAN GHAZI IBRAHIM SHAKER COMPANY

(A Saudi Joint Stock Company}

Notes to the condensed consolidated interim financia) information

For the three and nine-months periods ended September 30, 2022 (Unaudited)
(All amounts in thousands of Saudi Riyals unless otherwise stated)

i General information

Al Hassan Ghazi ibrahim Shaker Company (the “Company” (or) the "Parent Company”® (or) "HGISC™) is
a joint stock company registered in the Kingdom of Saudi Arabia under Commercial Registration number
1010149252 and listed on The Saudi Stock Exchange (‘Tadawul™).

The principal activities of HGISC and its subsidiaries (collectively the “Group™ and the address of the
Group’s head office remain the same as disclosed in the Group’s annual consolidated financial
statements for the year ended December 31, 2021.

The Campany's Board of Directors recommended a decrease of the Company's share capitel by an
amount of SR 147.666 million to absorb the accumulated losses balance and subsequently increase it
through an issuance of rights shares with the amount of SR 249 million as per the announcement dated
12 Jumad Al Awwal 1443 H {corresponding to December 18, 2021). The Company has alsc announced
the submission of its application to reduce and increase the share capital on 19 Jamad Al Awwal 1443 H
(Corresponding to December 23, 2021) to the Capital Market Authority {CMA). The CMA approved the
Company’s requests on March 15, 2022,

The Company's shareholders approved during the Exiraordinary General Assembly Meeting held on 14
Shawwal, 1443 H (corresponding to May 15, 2022) the decrease in share capital of SR 147.685 million
through absorbing all accumulated lesses. The legal formalities for capital decrease were finalized on
June 19, 2022, However, {he legal formalities for issuance of rights are slill in process till the date of
issuance of this condensed consolidated interim financia! information.

As at September 30, 2022, the authorized, issued, and paid-up share capital of the Company is SR 482.3
million divided on 48.2 million shares of SR 10 each. As at December 31, 2021, the authorized, issued,
and paid-up share capital of the Company is SR 830 miltion divided on 83 million shares of SR 10 each.

This condensed consolidated interim financial information has been reviewed, not audited.
2 Significant accounting policies

The accounting policies adopted in the preparation of the condensed consoclidated interim financial
information are consistent with those followed in the preparation of the Group’s annual consolidated
financial statements for the year ended Decamber 31, 2021.

24 Basis of preparation

This condensed consolidated interim financial information for the threa and nine-month periods ended
September 30, 2022, has been prepared in accordance with 1AS 34 'Interim Financial Reporting’ {1AS
34", as endorsed in the Kingdom of Saudi Arabia and other standards and pronouncements that are
issued by the Saudi Organization for Chartered and Professional Accountants ('SOCPAY).

The condensed consolidated interim financial information does not include all the information and
disclosures requived in the annual consolidated financial statements and should therefore be read in

conjunction with the Group's annual consolidated financial statements for the year ended December 31,
2021,

The condensed consolidated interim financial information comprises the financial information of the
Company and its subsidiaries ("the Group™.

22 New and amended standards adopted by the Group
Amendments to the IFRS, effective from January 1, 2021, or later - on, do not have any effect on the

group's financial statements. Further, the Group has not sarly adopted any new standard, interpretation
or amendment that have been issued but that are not yet effective.



AL HASSAN GHAZI IBRAHIM SHAKER COMBANY

{A Saudi Joint Stock Company)

Motes to the condensed consolidated interim financial information

For the three and nine-months periods ended September 30, 2022 (Unaudited)
{All amounts in thousands of Saudi Riyals unless otherwise stated)

2. Significant accounting policies (continued)
2.3 Critical accounting estimates and judgments

The preparation of the Group's condensed consolidated interim financial information requires
management fo make estimates and assumplions that affect the reported amounts of revenuss,
expenses, assets and liabilities, and the accompanying disclosures, and the disclosure of contingent
liabilities, Uncertainty about these assumptions and estimates could result in outcomes that require a
material adiustment to the carrying amount of asset or liability affected in future periods. The Group based
its assumptions and estimates on parameters available when the condensed consolidated interim
financial information was prepared. Existing circumstances and assumptions about future developments,
however, may change due to market changes or circumstances arising beyond the control of the Group.
Such changes are reflected in the assumptions when thay oceur.

As at September 30, 2022, management believes that all sources of estimation uncertainty remain similar
to those disclosed in the Group's annual consohdated financial statements for the year ended December
31, 2021, Management will continue to moniter the sifuation and any changes required will be reflected
in fulure reporting periods.

2.4 non-current assets (or disposal group) held for sale and discontinued operations

Neon-current assets (or dispesal group) are ciassified as held for sale if their carrying amount will be
recovered principally through a sale fransaction rather than through continuing use and a sale is
considered highly probable. They are measured at the lower of their carrying amount and fair value lass
cosis to sell, if any.

An impairment foss is recoghized for any initial or subsequent write-down of the asset (or disposal group}
to fair value less costs to sell. A gain is recognized for any subsequent increases in fair value less costs
to sell of an asset (or disposal group), but not in excess of any cumulative impairment loss previousty
recognized. A gain or loss not praviously recognized by the date of the sale of the non-current asset (or
disposal grolip) is recognized at the date of derecognition.

Mon-current assets (including those that are part of a disposal group) are not depreciated or amortized
white they are classified as held for sale. Interest and other expenses attributable to the liabilities of &
disposal group classified as held for sale continue to be recognized.

Non-current assets classified as held for sale and the assets of a disposal group classified as held for
sale are presented separately from the other assets in the condensed consolidated interim balance shest.
The fiabilities of a dispesal group classified as held for sale are presented separately from other liabilities
in the condensad consolidated interim statement of financial position.

A discontinued operations is a component of the entity that has been disposed of or is classified as held
for sale and that represents a separate major line of business or geographical area of operations, is part
of a single coordinated plan to dispose of such a line of business or area of aperations, or is a subsidiary
acquired exclusively with a view to resale. The resuits of discontinued operations are presented
separately in the condensed consolidated interim statement of profit or loss and other comprehensive
income.



AL HASSAN GHAZI IBRAHIN SHAKER COMPANY

(A Saudi Joint Stock Company)

Notes to the condensed consolidated interim financial information

For the three and nine-moenths periods ended September 30, 2022 (Unaudited)
{All amounts in thousands of Saudi Riyals unless otherwise stated}

3 Property and eguipment
Sepiember 30, December 31,
2022 2621
{Unaudifed) (Audited)
Beginning - Net book value 197,345 212,860
Additions for the period f year 704 2,660
Depreciation charge for the period / year {5,955) {10,821)
Disposals for the period / year {26) (7,554)
Assels relating to disposal group classified as held for sale
(note 18.2) {56) -
Closing — Net bock value 192,012 197,345
See note 10 for property and edquipment pledged as security against banks borrowing.
4 Intangible assets
September 30, December 31,
2022 2021
(Unaudited) {(Audited)
intangible assets 1,717 2,156
Goodwill — note 4.1 8,854 8,854
11,571 12,010

4.4 Effective November 12, 2014, HGISC effectively acquired 100% sharsholding in ASDAA Gulf
Trading Company (*ASDAA") for a purchase consideration of SR 20 million, which was in excess
of the fair value of the net assets acquired by SR 9.854 million and has been recorded as
goodwill, Based on the impairment assessment using valug in use model, there was sufficient

head room available, and accordingly, no impairment loss was recognized.

The Group's management performs goodwill impairment assessment annually and when there are
indicators that the carrying value of goodwill may be impaired. Croup's management believes that any
reasonably possible change in the key assumptions used for impairment assessment performed on
December 31, 2021 will nof cause the carrying value of the goodwill to materially exceed its recoverable
amount. Accordingly, no impairment loss was recognized for the nine-month period ended September

30, 2022.
5 Investment in an associate
Principal Country of
Name of Company activities incorporation Effective interest at
Sepiember 30, December 31,
2022 2021
{Unaudited} {Audited}
LG Shaker Company Manufacture of
Limited ("LG Shaker™) air conditioners  Saudi Arabia 49% 49%
Recencifiation for the investment in an associate is as {ollows:
September 30, December 31,
2022 2021
(Unaudited) {Audited)
At the beginning of the period / year 443,395 414,154
Share of profit for the pedod / year 20,427 23,241
At the end of the period / year 462,822 442 305




AL HASSAN GHAZI IBRAHIM SHAKER COMPANY

(A Saudi Joint Stock Company)

Notes o the condensed consolidated interim financial information

For the three and nine~-months periods ended September 30, 2022 {Unaudited)
(All amounts in thousands of Saudi Riyals unless otherwise stated)

5 Invesitment in an associate {continuad)

LG Shaker

The following tabte summarizes the financiat information of a material associate - LG Shaker as included

in its own financial statements.

September 30, Decamber 31,

2022 2021

(Unaudited) {Audited)

Non-curreni assets 102,654 102,888
Current assets 353,120 286,757
MNon-current liabilities {10,152) (9,108)
Current liabilities (115,537} {102,541}
Net assets 330,085 277,998
September 30, December 31,

2022 2021

{Unaudited) {Audited)

Revenue 455,663 397,988
Total comprehensive income (100%) (1) 52,086 43 267
Group share of total comprehensive income (49%) (*) 20,427 23,241

(") The difference between the Group's share in net assets of the associate and share of total
comprehensive income and 48% of associgte reported net assets and total comprehensive income
nertains to the adjusiment made for the elimination of unrealized profit cn upstream transactions

between the Group and its associate.

6 Inventories
September 30, December 31,
2022 20214
{Unaudited) (Audited)
Finished goods 458,966 328,780
Spare paris 41,683 50,900
Goods in transit 28,426 15,851
529,075 306,531
Impairment losses on inventories (48,844) (48,572)
480,131 349,959
Reconciliation of the impairment losses on inventories is as follows:
September 30, December 31,
2022 2021
{Unaudited} {Audited)
Balance at beginning of period / year 46,572 41,914
Charge for ihe period / year 2,372 8,114
Utilised during the period / year - {1,456)
Balance at end of period / year 48,944 46,572




AL HASSAN GHAZI IBRAHIR SHAKER COMPANY
{A Saudi Joint Stock Company)

Notes to the condensed consalidated interim financial information
For the three and nine-months periods ended Sepiember 30, 2022 (Unaudited)
{All amounts in thousands of Saudi Riyals unless ctherwise stated)

Fi Trade and other receivables

Trade receivables
Less: Impairment loss on trade receivables

Other receivables:

Adveriisement claims from suppliers

Custem duty deposit

Impairment losses on other receivables

Assets relaiing to disposal group cfassified as held for sale
{note 18.2)

Current
Non-current

Reconciliation of impairment losses on receivables is as follows:

Balance at beginning of period f year

Charge for the period / year

Adjustments / write - offs during the period / year
Balance at end of period / year

September 30, December 31,
2022 2021
{Unaudited) {Audited}
491,714 486,365
(103,056) (113,433)
388,658 382,932
12,341 2,925
5,956 5,956
(5,956) (5,956}
(13,884) -
387,115 385,857
374,744 372,572
12,371 13,285
387,118 385,857
September 30, December 31,
2022 2021
{Unaudited) {Audited)
113,433 88,751
14,227 15,734
(21,604} {1,052}
103,058 113,433

The following table provides information about the exposure to credit risk and ECLs for trade receivables

fram customers as at September 30, 2022 and December 31, 2021:

September 30, 2022 Graoss carrying Weighted-
(Unaudited) amount average loss
1-90 days 201,560 6,054
91180 days 102,367 3,007
181--270 days 44,016 1,986
271-360 days 9,913 1,249
More than 360 days 133,458 80,760

491,714 103,056
December 31, 2021 CGross cartying Weighted-

amount average loss

1-90 days 185,152 3,628
91180 days 87,192 1,815
181-270 days 44,745 1,737
271-360 days 8,074 439
More than 360 days 173,202 108,114

496,365 113,433

Loss

allowance {%)

3.0%
2.9%
4.5%
12.6%
68.0%
21.0%

Loss
allowance (%)

1.9%
1.9%
3.9%
7.2%
81.3%
22.9%

There is a credit concentration of approximately SR 128.3 million, representing 30% of total gross
receivables as of September 30, 2022 (SR 144.2 million, representing 29% as of December 31, 2021),

These credits are granted to two key customars,

10



AL HASSAN GHAZI IBRARIM SHAKER COMPANY

(A Saudi Joint Stock Company)

Notes to the condensed consolidated interim financial information

For the three and nine-months pericds ended September 30, 2022 (Unaudited)
(Ali amounts in thousands of Saudi Riyals unless otherwise siated)

8 Prepayments and other debt halances
September 30, December 31,
2022 2021
{Unaudited) {Audited)
Prepayments / advances to suppliers 51,939 33,236
Other 8,243 6,772
Total 58,182 40,007
9 Cash and cash equivalenis
September 30, December 31,
2022 2021
{Unaudited) (Audited)
Cash in hand 1,547 1,272
Bank balances (%) 84,752 51,748
Assets relating to disposal group classified as held for sale
{note 18.2) (238} -
Total 85,861 53,020

L

Included within bank balances, a balance of SR 10 million which represents a term deposit with one
month maturity, hence this is classified as part of cash and cash equivalents.

10 Lease liabilities and borrowings

The Group has credit facitity agreements with local and foreign commercial banks for bong- and short-
term borrowings in Saudi Riyal, US Dollar and Jordanian Dinar. Such facilities were obtained principally
under Murabaha / Tawarrug arrangements. The utilized pottion of the long-term faciliies are repayable
on equal manthly instalments ranging between four to six years. Certain facility agreements are secured
against promissory notes and pladae of certain properties of the Group. Corporate guarantees of the
Group are provided wherever required far loans to subsidiaries. The facilities bear financial charges on
prevailing market rates. The agreements contain certain covenants, which among other things, requires
certain financial ratios to be maintained.

Secured labilities and assets pledged as security

All bank loans are secured by promissory nofes signed by the parent Company equal fo the maximum
facility amount. Promissory notes amounted to SR 2,160 miflion as af September 30, 2022 (December
31, 2021: 8R 971 million).

As at September 30, 2022, and December 31, 2021, the Group had some properties of 3R 79 million
pledged as bank loans guarantee.

Comphliance with loan covenants

Under the terms of the loans agreements, the Group is required to commit to certain levels for the
following financial covenants;

1-  Financial leverage ratio,

2-  Current ratio,

3-  Gearing ratio (Debt to equity noi to exceed 1.51}.
4-  Ratio of total Fabilities and tangible net worth.

The Group complied with all financial covenants as of September 30, 2022, and December 31, 2021,

11



AL HASSAN GHAZI IBRAHIM SHAKER COMPANY

(A Saudi Joint Siock Company)

Notes to the condensed consclidated interim financial information

For the three and nine-months periods ended Sepiember 30, 2022 (Unaudited)
{All amounts in thousands of Saudi Riyals unless otherwise stated)

10 Lease liabilities and borrowings {continued)}
Compliance with loan covenants [continued)

As of September 30, 2022, the Group's total borrowing amounted to SR 2,160 million out of which SR
1,328 million facilities were unutilized.

September 30, Bacember 31,

2022 2021
{Unaudited) {Audited)
Current:

lease Liabitity 8,388 3,367
Bank borrowings 475,697 400,127
482,085 412,494

Non-current:
Lease Liability 13,326 3,640
Bark horrowings - 70,963
13,326 74,603
Total lease liabilities 18,714 7.007
Total bank borrowings 475,697 480,090
Total lease liabilities and borrowings 495,411 487,097

11 Zakat and foreign income tax liabilities

The Group submitied its zakat returns for the years up to 2021 to the Zakat, Tax and Customs Authority
(ZATCA). Moreover, the Group’s zakat returns for the years 2015 to 2018 were finalized and the related
liabilities were paid during the period. The assessment related to the financial year of 2014 was finalized
and initially resulted in an additional zakat amount of SR 4.8 milion which has been appealed by the
Group. The assessments related to 2019 and 2020 financial years have been finalized during the period
and resulted in an additional initial zakat amount of SR 11.2 milliocn. This amcunt has been appealed
against the appeal committee on April 20, 2022. The Group's management and its zakat advisor believe
that the current level of zakat provision is sufficient and adequate.

12 Revenue
The Group's revenue is derived from contracts with customers for sale of products and services provided.

Condrol of product is transferred at a point in time and directly sold to customers and when services are
rendered.

September 30, 2022 HVAC Home Al other

(Unauditad) solutions appliances seqments Iotal
Saudi Arabia 519,287 307,810 - 827,197
Jordan 9,510 54,080 2,212 65,862
Total 528,797 361,290 2,272 893,059
September 30, 2021

{Unaudited)

Saudi Arabia 446,379 320,479 - 775,858
Jordan 5,196 53,178 2,751 61,125
Total 451,575 382,657 2,751 836,983

A 32% of the Group total revenue were generated from two key clients for the period ended September
30, 2022 (30.5% for the period ended September 30, 2021).

12



AL HASEAN GHAZI IBRARIM SHAKER COMPANY

{A Saudi Joint Stock Company}

Notes to the condensed consclidated interim financial information

For the three and nine-months periods ended September 30, 2022 {(Unaudited}
{All amounts in thousands of Saudi Riyals unless ctherwise stated)

13 Operating seamenis

For management purpeses, the Group is organized into three main business segmenis based on internal
reparting provided to the chief operating decision maker.

Heating, ventilation, and air-conditioning solutions (HVAC)Y. Represents residential and commercially
conditioners including chillers and related services.

Home appliances: Represents televisions, washing machinas, dryers, refrigerators, irons, gas cookers,
and floor care
All other segments represent consultancy services for energy solutions and sale mobile phones.

The Executive Management Commitiee monitors the operating results of its business units separately for
the purpose of making decisions about resource alfocation and performance assessments.

CoDM uses segmenis Profif Before Tax (PBT) to measure performance being the most relevant in
evaluating the results of segments.

Transfer prices between aperating segments are on mutually agreed terms in a manner similar to
transactions with third parties.

Segment information provided to the board of directors:

The table below shows the segment information provided to the board of directors for the reportable
segments for the period ended September 30, 2022, and also the basis on which revenue is recognized:

Total Adjustmenls
For the period ended HVAC Home reporiable Ali athar and
September 30, 2022 Soluts PPk t: sagments, eliminations Total
Revenues from external cusiomers 628,787 361,930 8a0,787 2,272 - 203,069
Cost of revenue (413,334} (275,957) (690,29%) {1,898) - {891,987}
{Sross profit 115,463 85,033 200,495 575 - 201,072
Genera) and administrative axpenses (37,819} (24,100) (81,919) (t31) - (62, D50}
Sefling and dislribulion expenses (66,243) (31,180) (87,123) {284) - (87,407}
Impaiment kess on trade and (B,B58) 12,360) {11,216} {14) - (11.227)
olher receivatlas
Clher income, net 633 2,202 2825 & - 2841
Income from operations 13478 29,595 43,0703 156 - 43,229
Finance cosls {13,917} (562) {14,479) (17} . [14.498)
Share of Prafit from an associate 20,427 - 20,427 - - 20427
Segment's proflt before zakat and 13,988 298,033 49,021 128 - 49,160
forefgn incoma tax
Zekatandfarsignincometex (47490 14028) @778 - . (8,775)
Net income for the period from
tinafng aperatlons 15,239 25007 40,246 139 - 401,385
Total Adfustments
For the pericd ended HVAL Home reportable Al other and
September 30, 2021 Solutlens pall £ seg eliminations Total
Revenues from exiernal customers 455033 379767 B34.820 2,163 - 836,983
Cost of revenue {363,644) (295,719} (659,363} [1.623) - (660.986}
Gross profit 91,388 B4.068 178457 549 - 176,997
Geners! and administretive expenses (43,074} 122,784} (65,858} 1157} - {66,019}
Selling and distribution expenses [43.617) {29,566} {73,183} {268} - {73451
Irapgirment loss on rade and {3,478) (2.700) {6,178 i - {8.185)
ather receivables
Other income (705} 204 {501) 2 - (4aay
fneome from aperations 518 20,222 28,737 HaQ - 29,847
Finance costs (11.951) {604} (12.555) (18) - (12,571}
Share of Proft from an associaly 21,157 - 21,167 - - 21157
Segment's profil before zakat and a7z 28618 38,339 [+ - 38,433
fareign income tax
Zakal and fareign income lax {4.965) {3.685) (8.630) - - (8.530)
Mot income for the period from
continuing operations 4,756 24953 29709 iL] - 26 803
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AL HASSAN GHAZI IBRAHIM SHAKER COMPANY

{A Saudi Joint Stock Gompany)

Notes te the condensed consolidated interim financial information

For the three and nine-months periods ended September 36, 2022 (Unaudited)
{All amounts in thousands of Saudi Riyals unless otherwise stated)

13 QOperating segments {continued)

Segment information provided to the Board of Directors {continued):

Total Adjustments
HYAC Home reporfable All other and
September 30, 2022 solutions Appliances segments sesgments, sliminations Total
Rreporiable segment
assels 1,653,688 702,078 2,385,767 17,287 {660,645} 1,712,408
Additions to property
and equipment 594 - 694 10 - 704
Total Adjustments
HVAC Home reportable All other and
December 31, 2021 solutions appliances  segments segments, eliminations Total
Repartable segment
assels 1,462,020 580,302 2,042,332 21,048 (574,306) 1,489,072
Additions to property
and equipment 2,570 72 2.642 18 - 2,680
Tatal Adjustments
HVAC Home  reportable All other and
September 30, 2022 Sclutions  appliances  segments segments, eliminations Total
Total segment Habilities 959,140 354,877 1,214,117 29,707 {301,5634) 1,042,290
Total Adjustments
HVAC Home  reportable All other and
December 31, 2021 Sclutions appliances segmenis segments, eliminations Total
Total segment liabilitias 782,101 268,418 1,050,618 28,124 (226,156} 852,437

Adjustments and eliminations represent intercompany transactions and consolidation elimination entries
transactions, and the intercompany transactions are mainly related to financing transactions,

The non-current assets are geographically located in Saudi Arabia by 96% as at September 30, 2022
(97% as at December 31, 2021) and in Jerdan by 4% as at September 30, 2022 {3% as at Dacember 31,
2021).

14 Seasonality of operations

The Group's HVAC solutions segments is subject to seasonal fhuctuation as a result of weather
conditions. In particular, the sale of air conditicners in key geographic areas are affected by winter
weather conditions, which oceur primarily during October to March, The Group attempts fo minimize the
seasonal impact by managing inventories o meet demand during this period.

For the 12 months ended September 30, 2022, the HVAGC solutions segment reported revenue of SR 682
million {for 12 months ended September 30, 2021: SR 563 million) and net profit of SR 22.8 million (net
profit for 12 months ended September 30, 2021: SR 31.1 mitlion).

15 Capital and financial risk management

The Group's policy is to maintain a strong capital base so as to maintain investor, creditor, and market
confidence and to sustain future development of the business Management monitor the return on capital
as well as the level of dividends {o ordinary shareholders.

The Board of Dirgctors seeks to maintain a balance between the higher returns that might be possible
with higher levels of borrowings and the advantages and security afforded by a sound capital position,
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Al HASSAN GHAZI IBRAHIM SHAKER COMPANY

{A Saudi Joint Stock Company)

Notes to the condensed consolidated interim financial informaticn

For the three and nine-months pericds ended September 30, 2022 (Unaudited)
{Al amounis in thousands of Saudi Riyals unfess otherwise stated)

15 Capital and financial risk management {(continued)

The Group monilors capital using a ratio of adjusted net debt’ 1o ‘adjusied equity®. For this purpose,
adjusted pet debt is defined as total liabilities, compriging inferest-bearing loans and borrowings, iess
cash, and cash equivalents. Adjusted equity comprises all compaonents of equity.

The Group’s adjusted net debt to equity ratio at September 30, 2022 was as follows:

September 30, December 31,

2022 2021

{Unaudited) {Audited)

Total liabilities 1,042,290 852 487
Less: cash and cash eguivalents {85,861} (53.020)
Adjusted net debt 956,429 798,487
Total eguity 870,119 636,585
Egquity 670,118 836,585
Adjusted net debt to aquity ratio 143% 126%

The management bafieves that the Group has ability o meet its abligation as:
{8) The Group's current assets are more than ifs current liailities; and

{b) The Group manages its liquidity risk by ensuring that bank borrowing facilities from multiple banks
are available (see Note 10).

Management has made an assessment of the Group’s ability to continue as a going concern and is
satisfied that the Group has the resources and borrowing faciliies from multiple banks {o continue in
business for the foresesable future. Moreover, management is not aware of any material uncertainties
that may cast significant doubt upon the Group’s ability to continue as going concern, Therefare, this
candensed consolidated interim financial information has been prepared on a going concern basis.

18 Related parties

{a) Transaclions with key management personnei

The following table describes compensations to key management personnel;

September 30, September 30,

2022 2021
{Unaudited) {(Unaudited)
Short-term employees’ benefits 6,209 4,957
Board of Directors and Audit Committee remuneration 1,500 1,350
{h} Refafed parfies’ balances

September Decamber
30, 2022 31, 2021
(Upaudited) (Audited)

Due to related parties
LG Shaker {Associate) 259,478 128,427
LG Electranics {51% owner of LG shaker) 18,404 16,323

The above balances have been classified under trade and other payable.
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AL HASSAN GHAZ! IBRAHIM SHAKER COMPANY
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16 Related parties {continued)
{c} Related Parties transactions

The following fransactions are conducted in accordance with the terms and conditions of commission and
are determined in the agreements signed with the related parties and approved by the management.

September 30, September 30,

2022 2021

{Unaudited} (Unaudited)
Purchases from related parties
LG Shaker 485,793 317,09
LG Electronics 54,012 48,008
Seftlement to related pariies
LG Shaker (358,742) (308,918}
LG Electronics (54,931) (46,818)

17 Contingencies and commitmenis

The Group has the following as at Septembesr 30, 2022.

a. At September 30, 2022, the Group has cutstanding bank guarantess of SR 39.4 million (December
31, 2021: SR 38.7 miilion) issued by the local and foreign banks in respect of importing of finishad
goods and other supplies.

b.  Af Sepiember 30, 2022, the Group has outstanding bank letters of credit of SR 336 millien
{December 31, 2021: SR 175 million) issued against imporiing of finished goads and other supplies.

¢.  The Company has a contractual abligation with regard to purchase of land amounting to SR 10.9
million as of Septembar 20, 2022,

18 Dispesal group classified as held for sale

On Septermber 11, 2022, the Board of Directors of Al Hassan Ghazi Ibrahim Shaker Company committed
o a plan to sell Energy Management services Emirates LLC (EMS) which is a 74% owned by the Group
and an active program to locate a buyer and comptete the plan is applied. An analysis of the results in
relation to the operations of disposal group classified as held for sale during the pericd ended September
30, 2022, and 2021 is as follows:

8.1  Financial performance and cash flow information

Far the nine-month For the three-month
period ended Sep 30, period ended Sep 30,
2022 2021 2022 2021
Reverile 203 1880 321 733
Expenses (5,115) (3.812) (1,475 (1.368)
Loss before zakat and income fax {5,212) {2,162) (1,154) (635)
Income tax expense - - - -
Net loss from discontinued operations {5,212) (2,182) (1.154) {635)
Other comprehensive {loss) fincome from
discontinued operations (46) 128 18 183
Total comprehensive loss from discontinued
operations (5,258) (2,034} {1,138} {472}
Net cash used in operating activities (1,214) (8,570} (18) {1,048)
Met cash used in financing activities - {5,148) - -
Met decrease in cash and cash equivaient from
the discontinued operations (1,214} {13,718) (18 (1.046)
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18 Disposat group classified as held for sale (continued)

18.2  Assets and lizbilities of disposal group classified as held for sale

The following assets and liabilities are classified as held for sale in relation to the discontinued operations as at
September 30, 2022:

2022
Assets relating to disposal group classified as held for sale
Property and equipment 56
Trade and other receivables 13,884
Cash and cash equivalents 238
Total assets of disposal group classified as held for sale 14,178
Liabitities refating to disposal group classified as held for sale
Employee benefits obligation 3,78
Trade and other payablas 5,218
Total liabilities of disposal group classified as held for sale 8,828

-« The siatement of cash flow is presanted based on the consolidated figures, the Group considered the Cash and
cash equivalents of the disposal group classified as held for sale as not significant.

- The segment information related to the disposal group classified as held {for sale is included in other segments
category {see note 13).

- OnMNovember 2, 2022, The Group signed an agreament with the minority shareholders for exiting its entire share
of investment in Energy Management services Emirates LLC (EMS) group for a transaction price of SR 14.8
million (See note 21).

19 The impaet of COVID-19

The existence of novel coronavirus (Covid-18) was confirmed in early 2020 and causing disraplions to businesses
and economic activity across the globe. In response to the spread of the Covid-18 in GCC and other territories where
Group operates and its resulting disruptions {o the social and economic activilies in those markets. the Group's
management has proactively assessed its impacis on its operations and has {aken a series of prevenlive measuras
to ensure the health and safety of its employees, customers, consumers and wider cormmunity and confinuity of
supply of its products throughout its markets. Notwithstanding these chajlenges, the Group's business operations
currenily remain fargely unaffected. Based on thai, Covid-19 pandemic has had no material effects on the Group’s
reported financial resufés for the three and nine months period ended September 30, 2022,

20 Basic and diluted earnings per share

Basic and diluted earnings pershare amounts are calculaled by dividing the eamings for the period ended atiributable
to shareholders of the Parent Company by the weighted average number of ordinary shares oustanding, as follows:

September 30, September 30,
2022 2021
Earnings altributable to ardinary sharsholders
From continuing operations 40,149 29,268
From diseontinued operations {5,212} (2,162
34,937 27.108
Weighted average number of ordinary shares outstanding 48,223 63,000
Basic and diluted sarnings per share
From continuing operations attributable to {he ordinary
equity helders of the Group 0.83 0.46
From discontinued operations altributable to the
ordinary equity holders of the Group {0.11) {0.03)
Total basic and diluted sarnings per share attributable to
the ordinary equity holders of the Group 0,72 0.43
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21 Subseqguent events

There are no subseguent events after the period ended at September 30, 2022, which requires
adjustment or disclosure fo this condensed consolidated interim financial information except for the fact
that subsequent to the end of the pericd and on November 2, 2022, the Parent Company has entered
into an agregment with the minority sharehoclders for exiting its entire share of investment in Energy
Management services Emirates LLC {EMS) group for & transaction price of SR 14.5 million {see nots 18).
22 Approval of the financial information

This condensed consotidated interim financial information was approved by the Company's Board of
Directors on November 7, 2022,
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